IRREVOCABLE STANDBY LETTER OF CREDIT NO. [INSERT NO.]
Issued to:
Department of Environment and Natural Resources

Radiation Protection Section

3825 Barrett Drive

Raleigh, N.C. 27609

Dear Sir or Madam:

We hereby establish our Irrevocable Standby Letter of Credit No.       in your favor, at the request and for the account of [Licensee's name and address] up to the aggregate amount of [amount in words] U.S. dollars, $       , available upon presentation of:

(1)
your sight draft, bearing reference to this Letter of Credit No.      , and 

(2)
your signed statement reading as follows:  "I certify that the amount of the draft is payable pursuant to regulations issued under the authority of North Carolina General Statutes Chapter 104E, et seq."

This letter of credit is issued in accordance with regulations issued under the authority of the Radiation Protection Commission, an agency of the State of North Carolina, pursuant to the Radiation Protection Act, N.C. Gen. Stat. Chapter 104E, et seq.  These regulations are administered by the North Carolina Department of Environment and Natural Resources, Radiation Protection Section.  The Radiation Protection Commission has promulgated regulations in Title 15A North Carolina Administrative Code 11. 0300 which require that a holder of, or an applicant for, a specific license issued under that section provide assurance that funds will be available when needed for decommissioning.

This letter of credit is effective as of [DATE] and shall expire on [date at least 1 year later], but such expiration date shall be automatically extended for a period of [at least 1 year] on [DATE] and on each successive expiration date, unless, at least 90 days before the current expiration date, we notify both you and [insert licensee's name], by certified mail, as shown on the signed return receipts, that we have decided not to extend this letter of credit beyond the current expiration date.  If [insert licensee's name] is unable to secure alternative financial assurance to replace this letter of credit within 30 days of notification of cancellation, the Department of Environment and Natural Resources, Radiation Protection Section may draw upon the full value of this letter of credit prior to cancellation.

The bank shall give immediate notice to the applicant and the Department of Environment and Natural Resources, Radiation Protection Section of any notice received or action filed alleging (1) the insolvency or bankruptcy of the financial institution or (2) any violations of regulatory requirements that could result in suspension or revocation of the bank's charter or license to do business.  The financial institution also shall give immediate notice if the bank, for any reason, becomes unable to fulfill its obligation under the letter of credit.

Whenever this letter of credit is drawn on, under and in compliance with the terms of this letter of credit, we shall duly honor such draft upon its presentation to us within 30 days of receipt, and we shall deposit the amount of the draft directly into the standby trust fund of [licensee's name] in accordance with your instructions.

Each draft must bear on its face the clause:  "Drawn under Letter of Credit No.      , dated       , and the total of this draft and all other drafts previously drawn under this letter of credit does not exceed [fill in amount]."

[Date
]




Signature

Signature





     

     

Address

Address





     

     

Title

Title





Signature

Signature





     

     

Address

Address





     

     

Title

Title

This credit is subject to the Uniform Commercial Code.

Sample Sight Draft

(To be used if necessary to draw upon letter of credit)


$     
Date:     



On sight pay to the order of [Insert standby trust or other payee] (payee), [insert sum in writing] Dollars ($      ) and charge the sum paid to letter of credit Number      , issued to      .

To:
[Insert name and address of bank issuing letter of credit]




Signature



     


Title



     


Address
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